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SUMMARY OF BILL:    Defines “domestic origin” as a good manufactured in the United 

States (US) or a good manufactured in the US from components mined, produced, or 

manufactured in the US so long as the cost of the good’s foreign components does not exceed 

50 percent of the costs of all components. Requires all state agencies to give preference to those 

of domestic origin when purchasing goods.  This requirement does not apply if the Chief 

Procurement Officer (CPO) determines the acquisition of goods of domestic origin is 

inconsistent with the public interest or that their cost increases the cost of a contract by more 

than 25 percent. Prior to making such a determination, the CPO must provide the public with 

adequate notice, published on its website or in newspapers of general circulation, that the state 

agency cannot procure goods of domestic origin followed by a 30-day comment period. After 

the 30-day comment period, the agency must submit a report to the CPO including any plans on 

how the state may promote the availability or affordability of goods of domestic origin. Such 

determination by the CPO is valid for one year or for the length of the contract. Requires 

vendors who are seeking such a preference to supply any supporting documentation that the 

CPO may require and must certify that the vendor will provide goods of domestic origin. 

Authorizes the CPO to bar any vendor who knowingly violates these requirements from 

obtaining any contract with the agency for five years, void any existing contract, or bring a 

claim to recover damages pursuant to the False Claims Act. 

 

 

ESTIMATED FISCAL IMPACT: 

 
 Increase State Expenditures - $151,500      

 

 Other Fiscal Impact – An exact fiscal impact for requiring the Chief 

Procurement Office to purchase goods of domestic origin that are up to 

25 percent more expensive than other non-domestic goods is not 

quantifiable due to multiple unknown factors such as the difference in 

the current price of such goods and the new price as a result of the 

preference given as well as possible cost increases as a result of more 

vendor requirements.        
 

 Assumptions: 

 

 According to the CPO, an additional three procurement compliance specialists will be 

required to certify, verify, and ensure compliance with the proposed legislation. The 
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recurring cost is $151,470 [($36,000 salaries + $14,490 benefits and insurance) x 3 

positions].   

 The proposed legislation requires the CPO to purchase goods that are up to 25 percent 

more expensive than other goods if the goods are of domestic origin. This requirement 

would increase state costs for goods procured by the CPO. An exact fiscal impact is not 

quantifiable as the proposed bill does not define what may be considered “goods” and 

therefore could have a broad scope.  

 Requiring vendors to provide certifications regarding their goods will create additional 

regulatory burdens and liability and may result in an increased price for such goods. 
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